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Corporation tax rates

The main rate of corporation tax is currently 19% and it will remain at that rate until 1 April 2023 when the rate will increase to 

25% for companies with profits over £250,000. The 19% rate will become a small profits rate payable by companies with profits of 

£50,000 or less. Companies with profits between £50,000 and £250,000 will pay tax at the main rate reduced by a marginal relief, 

providing a gradual increase in the effective corporation tax rate. 

Tax losses

A temporary extension of the period over which businesses may carry trading losses back for relief against profits of earlier years to 

get a repayment of tax paid will have effect for company accounting periods ending in the period 1 April 2020 to 31 March 2022 and 

for tax years 2020/21 and 2021/22 for unincorporated businesses.

Trade loss carry back will be extended from the current one year entitlement to a period of three years, with losses being carried back 

against later years first.

For companies, after carry back to the preceding year, a maximum of £2 million of unused losses will be available for carry back 

against profits of the same trade to the earlier two years. This £2 million limit applies separately to the unused losses of each 12 

month period within the duration of the extension.

For individuals a separate £2 million cap will apply to the extended carry back of losses made in each of the tax years 2020/21 and 

2021/22.

The £2 million limit applies separately to the unused losses of each tax year within the duration of the extension. Income Tax payers 

will not be subject to a partnership-level limit.

Super-deduction

Between 1 April 2021 and 31 March 2023, companies investing in qualifying new plant and machinery will benefit from new first year 

capital allowances. 

Under this measure a company will be allowed to claim:

	y a super-deduction providing allowances of 130% on most new plant and machinery investments that ordinarily qualify for 18% 

main rate writing down allowances

	y a first year allowance of 50% on most new plant and machinery investments that ordinarily qualify for 6% special rate writing 

down allowances.

This relief is not available for unincorporated businesses.

Reduced VAT rate for hospitality sector

In July 2020, the government introduced a temporary 5% reduced rate of VAT for certain supplies of hospitality, hotel and 

holiday accommodation and admissions to certain attractions. In September 2020 the Chancellor extended the reduced rate to 

31 March 2021. The government has now announced an extension of the reduced rate until 30 September 2021. To help businesses 

manage the transition back to the standard 20% rate, a 12.5% rate will apply for the subsequent six months until 31 March 2022.

First year allowances for business cars from April 2021

Budget 2020 announced the extension of 100% first year allowances for zero-emission cars, zero-emission goods vehicles and 

equipment for gas refuelling stations by four years from April 2021. 
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Freeports

In 2020 the government consulted on proposals to create up to ten Freeports across the UK. The government is now proposing a 

range of measures covering customs, tax reliefs, planning, regeneration funding and innovation to create Freeports as national hubs 

for global trade and investment across the UK.

A UK Freeport will be a geographical area with a diameter up to 45km which is closely linked to a sea port, airport or rail port. East 

Midlands Airport, Felixstowe & Harwich, Humber, Liverpool City Region, Plymouth and South Devon, Solent, Teesside and Thames 

have been successful in the Freeports bidding process for England.

The government is working with devolved administrations to establish Freeports in each of the nations.

Customs benefits

Within the Freeport there will be a primary customs site and perhaps custom subzones. A customs site or subzone provides customs 

and tariff benefits such as:

	y duty deferral while goods remain on site

	y duty inversion if the finished goods exiting the Freeport attract a lower tariff than their component parts

	y subject to the UK’s trade agreements, customs duty exemption on goods that are imported into a Freeport, processed into finished 

goods and subsequently re-exported

	y simplified import procedures.

Tax benefits

Freeports may also have one or more tax sites within which tax reliefs will apply. The aim is for a single site and up to three tax 

sites may be allowed but the total area of the site(s) must not exceed 600 hectares. The tax site will likely be located on primarily 

underdeveloped land to generate new, additional productive activity in Freeport locations.

The intention is to offer:

	y Stamp Duty Land Tax relief on land purchases within Freeport tax sites in England where that property is to be used for qualifying 

commercial activity

	y a 10% rate of Structures and Buildings Allowance rather than the 3% rate that applies for businesses constructing or renovating 

structures and buildings for non-residential use

	y enhanced tax relief for qualifying new plant and machinery assets for the full cost of the qualifying investment in the same tax 

period the cost was incurred

	y 100% relief from business rates on certain business premises within Freeport tax sites in England.

Very broadly, the reliefs will apply for expenditure from various dates in 2021 to 30 September 2026.

In addition, a 0% rate of employer NICs on the salaries of any eligible employee working in the Freeport tax site is proposed. The relief 

is intended to be available for up to 9 years from April 2022.

CO2 emission thresholds will also be amended from April 2021. These determine the rate of capital allowances available through which 

the capital expenditure for business cars can be written down. The thresholds will be reduced from 50g/km to 0g/km for the purpose 

of the first year allowances for low CO2 emission cars and from 110g/km to 50g/km for the purpose of writing down allowances 

(WDAs) for business cars.
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Capital Taxes
Capital gains tax (CGT) rates

No changes to the current rates of CGT have been announced at Budget 2021. This means that the rate remains at 10%, to the extent 

that any income tax basic rate band is available, and 20% thereafter. Higher rates of 18% and 28% apply for certain gains; mainly 

chargeable gains on residential properties with the exception of any element that qualifies for Private Residence Relief.

There are two specific types of disposal which potentially qualify for a 10% rate up to a lifetime limit for each individual:

	y Business Asset Disposal Relief (BADR) (formerly known as Entrepreneurs’ Relief). This is targeted at directors and employees of 

companies who own at least 5% of the ordinary share capital in the company, provided other minimum criteria are also met, and 

the owners of unincorporated businesses.

	y Investors’ Relief. The main beneficiaries of this relief are external investors in unquoted trading companies who have 

newly-subscribed shares.

The lifetime limit for BADR was reduced from £10 million to £1 million for BADR qualifying disposals made on or after 11 March 2020. 

Investors’ Relief continues to have a lifetime limit of £10 million.

CGT annual exemption

The CGT annual exemption will be maintained at the current 2020/21 level of £12,300 for 2021/22 and up to and including 2025/26.

Inheritance tax (IHT) nil rate bands

The nil rate band has been frozen at £325,000 since 2009 and this will now continue up to 5 April 2026. An additional nil rate band, 

called the ‘residence nil rate band’ (RNRB) which has been increased in stages and is now £175,000 for deaths in 2020/21 will also be 

frozen at the current level until 5 April 2026. A taper reduces the amount of the RNRB by £1 for every £2 that the ‘net’ value of the 

death estate is more than £2 million. Net value is after deducting permitted liabilities but before exemptions and reliefs. This taper will 

also be maintained at the current level.

Research and Development (R&D) tax relief

A cap on the amount of R&D tax credit which can be paid to a loss-making small or medium-sized enterprise (SME) will be introduced 

for accounting periods which commence on or after 1 April 2021.

Prior to the introduction of the cap, loss-making SMEs incurring qualifying expenditure on R&D activities are allowed to make a claim 

to surrender the unrelieved loss for a payable tax credit of up to 14.5%. For accounting periods commencing on or after 1 April 2021, 

payable tax credits are restricted to £20,000 plus three times the company's relevant expenditure on workers.

Relevant expenditure on workers is the company’s PAYE and NICs for the period and importantly this is the company’s whole PAYE 

and NIC liability. In addition, if the company is supplied with workers by a connected company the relevant workers’ expenditure is 

extended to include a proportion of those worker costs.

Some companies which create or manage intellectual property and spend less than 15% with connected persons on R&D qualifying 

expenditure will be exempt from this cap.
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Other Matters
Land and buildings transaction taxes

Land and buildings transaction taxes are devolved to Scotland (Land and Buildings Transaction Tax) and Wales (Land Transaction Tax). 

Stamp Duty Land Tax (SDLT) applies to transactions in England and Northern Ireland. All these taxes have had a temporary increase in 

the nil rate threshold for residential properties. The thresholds were set to return to the previous thresholds from 1 April 2021.

Budget announcement

The government will extend the temporary increase to the SDLT nil rate band for residential property in England and Northern Ireland 

to 30 June 2021. From 1 July 2021 until 30 September 2021, the nil rate band will be £250,000. The nil rate band will return to the 

standard amount of £125,000 from 1 October 2021.

Wales – Land Transaction Tax

Following the Chancellor’s announcement, the Welsh Finance Minister has confirmed that the Land Transaction Tax temporary 

reduction period will be extended by a further three months so that it will end on 30 June 2021.

In December 2020, the Welsh Government changed the rates charged on higher rates residential property transactions and non-

residential transactions including the rent element of non-residential and mixed leases. The changes to the higher residential rates 

have the effect of increasing the tax rates applied to the bands by 1%. For non-residential transactions, changes have been made to 

the bands so as to increase the nil rate thresholds. These changes came into effect on 22 December 2020.

SDLT surcharge 

New SDLT rates are proposed for purchasers of residential property in England and Northern Ireland who are not resident in the 

UK. The new rates will be 2% higher than those that apply to purchases made by UK residents, and will apply to purchases of both 

freehold and leasehold property as well as increasing SDLT payable on rents on the grant of a new lease. The surcharge will apply 

to land transactions with an effective date of 1 April 2021 or later. Transitional rules may apply to some contracts exchanged before 

11 March 2020 but completed or are substantially performed on or after 1 April 2021, or some contracts substantially performed on or 

before 31 March 2021 but not completed until 1 April 2021 or later. 

Business assets and Gift Hold-Over Relief

Gift Hold-Over Relief operates by deferring the chargeable gain on the disposal when a person gives away business assets. The gain 

then comes into charge when the recipient disposes of the gifted asset. The recipient is treated as though they acquired the asset for 

the same cost as the person who gave them the asset.

A change to the relief ensures that Gift Hold-Over Relief is not available where a non-UK resident person disposes of an asset to a 

foreign-controlled company, controlled either by themselves or another non-UK resident with whom they are connected. This measure 

will affect disposals made on or after 6 April 2021.

Contactless payment card limit

Following a public consultation by the Financial Conduct Authority, the government has approved an increase to the legal contactless 

payment limits previously set by the European Commission. This will allow banks to support single contactless payments up to £100, 

and cumulative contactless payments up to £300, without the need for customers to input their chip and pin. The government hopes 

the banking industry will implement the new limits later this year.
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‘We need a real commitment to give every business, 
large or small, the opportunity to grow, innovate and 
succeed. This future economy won’t be created in 
any one Budget, but today we lay the foundations.’

Rishi Sunak, Chancellor of the Exchequer

‘The Chancellor has gone above and 
beyond to protect UK businesses and 
people's livelihoods through the crisis and 
get firms spending.’
Tony Danker, Director General of the 
Confederation of British Industry

‘Extensions to furlough, business rates 

relief and VAT reductions give firms 

a fighting chance not only to restart 

but also to rebuild.’

Dr Adam Marshall, Director General of the 

British Chambers of Commerce 

What They Said...

‘We needed a Budget to fix our 
economy... to build a more secure 
and prosperous economy for the 
future. Instead we got a Budget 
that papered over the cracks rather 
than rebuilding the foundations.’
Keir Starmer, Leader of the Labour Party 

‘The continuation of business 

rates and VAT discounts is 

critical, and it's important 

that those in supply chains 

benefit from them, not just 

those that neatly fit the 

definitions of frontline retail, 

leisure and hospitality.’

Mike Cherry, National Chairman of 

the Federation of Small Businesses 

Duties
Alcohol and tobacco duties

The duty rates are frozen for beer, spirits, wine and made-wine, still and sparkling cider and perry. 

The duty rate on all tobacco products has also been frozen.

Fuel duty

Fuel duty will be frozen for the 2021/22 tax year.
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My Key Budget Points
Use this page to record any key points arising from the Budget which you think might affect you or your business. Once you have 

completed your summary, contact us to discuss the issues and for advice on any appropriate action to take.

Key point or question	 To 	 Action  

	 follow up	 agreed 

	  

 

 

 

 

 

 

 

 

 

 

 

 

This Budget Report was prepared immediately after the Chancellor's Budget Statement based on official press releases and supporting 
documentation. The Budget proposals are subject to amendment before the Finance Act receives Royal Assent. This Report is for guidance only, 
and professional advice should be obtained before acting on any information contained herein. No responsibility can be accepted by the publishers 
or the distributors for loss occasioned to any person as a result of action taken or refrained from in consequence of the contents of this publication.
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April 2021
M Tu W Th F Sa Su

    1 2 3

4 5 6 7 8 9 10

11 12 13 14 15 16 17

18 19 20 21 22 23 24

25 26 27 28 29 30

July 2021
M Tu W Th F Sa Su

    1 2 3

4 5 6 7 8 9 10

11 12 13 14 15 16 17

18 19 20 21 22 23 24

25 26 27 28 29 30 31

October 2021
M Tu W Th F Sa Su

     1 2

3 4 5 6 7 8 9

10 11 12 13 14 15 16

17 18 19 20 21 22 23

24 25 26 27 28 29 30

January 2022
M Tu W Th F Sa Su

30 31     1

2 3 4 5 6 7 8

9 10 11 12 13 14 15

16 17 18 19 20 21 22

23 24 25 26 27 28 29

May 2021
M Tu W Th F Sa Su

30 31     1

2 3 4 5 6 7 8

9 10 11 12 13 14 15

16 17 18 19 20 21 22

23 24 25 26 27 28 29

August 2021
M Tu W Th F Sa Su

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

29 30 31     

November 2021
M Tu W Th F Sa Su

 1 2 3 4 5 6

7 8 9 10 11 12 13

14 15 16 17 18 19 20

21 22 23 24 25 26 27

28 29 30    

February 2022
M Tu W Th F Sa Su

  1 2 3 4 5

6 7 8 9 10 11 12

13 14 15 16 17 18 19

20 21 22 23 24 25 26

27 28     

June 2021
M Tu W Th F Sa Su

  1 2 3 4 5

6 7 8 9 10 11 12

13 14 15 16 17 18 19

20 21 22 23 24 25 26

27 28 29 30   

September 2021
M Tu W Th F Sa Su

   1 2 3 4

5 6 7 8 9 10 11

12 13 14 15 16 17 18

19 20 21 22 23 24 25

26 27 28 29 30  

December 2021
M Tu W Th F Sa Su

   1 2 3 4

5 6 7 8 9 10 11

12 13 14 15 16 17 18

19 20 21 22 23 24 25

26 27 28 29 30 31

March 2022
M Tu W Th F Sa Su

  1 2 3 4 5

6 7 8 9 10 11 12

13 14 15 16 17 18 19

20 21 22 23 24 25 26

27 28 29 30 31   

2021/22 Tax Calendar

April 2021
1 Digital links required in Making Tax 

Digital for VAT returns. 

5% late payment penalty on any 
2019/20 outstanding tax which was due 
on 31 January 2021 and still remains 
unpaid.

5	 Last day of 2020/21 tax year.

Deadline for 2020/21 ISA investments 
and pension contributions. 
Last day to make disposals using the 
2020/21 CGT exemption.

14 Due date for income tax for the CT61 
period to 31 March 2021.

19	 Automatic interest is charged where 
PAYE tax, Student loan deductions, 
Class 1 NI or CIS deductions for 
2020/21 are not paid by today. 
Penalties may also apply if any 
payments have been made late 
throughout the tax year.

PAYE quarterly payments are due for 
small employers for the pay periods 
6 January 2021 to 5 April 2021.

PAYE, Student loan and CIS deductions 
are due for the month to 5 April 2021.

Deadline for employers' final PAYE 
return to be submitted online for 
2020/21.

May 2021
3	 Deadline for submitting P46(Car) for 

employees whose car/fuel benefits 
changed during the quarter to 
5 April 2021.

19 PAYE, Student loan and CIS deductions 
are due for the month to 5 May 2021.

31	 Deadline for forms P60 for 2020/21 to 
be issued to employees.

June 2021
1	 New Advisory Fuel Rates (AFR) for 

company car users apply from today.

19 PAYE, Student loan and CIS 
deductions are due for the month to 
5 June 2021.

30 End of CT61 quarterly period.

July 2021
5 Deadline for reaching a PAYE 

Settlement Agreement for 2020/21.

6 Deadline for forms P11D and P11D(b) 
for 2020/21 to be submitted to HMRC 
and copies to be issued to employees 
concerned.

Deadline for employers to report share 
incentives for 2020/21.

14 Due date for income tax for the CT61 
period to 30 June 2021.

19 Class 1A NICs due for 2020/21. 
PAYE, Student loan and CIS deductions 
due for the month to 5 July 2021. 
PAYE quarterly payments are due for 
small employers for the pay periods 
6 April 2021 to 5 July 2021.

31 Second payment on account 2020/21 
due.

August 2021
2 Deadline for submitting P46(Car) for 

employees whose car/fuel benefits 
changed during the quarter to 
5 July 2021.

19 PAYE, Student loan and CIS deductions 
are due for the month to 5 August 2021.

September 2021
1	 New Advisory Fuel Rates (AFR) for 

company car users apply from today.

19 PAYE, Student loan and CIS 
deductions are due for the month to 
5 September 2021.

30 End of CT61 quarterly period.

October 2021
1	 Due date for payment of 

Corporation Tax for period ended 
31 December 2020.

5 Deadline for notifying HMRC of new 
sources of taxable income or gains 
or liability to the High Income Child 
Benefit Charge for 2020/21 if no tax 
return has been issued.

14 Due date for income tax for the CT61 
quarter to 30 September 2021.

19 Tax and NICs due under a 2020/21 
PAYE Settlement Agreement.

PAYE, Student loan and CIS 
deductions are due for the month to 
5 October 2021.

PAYE quarterly payments are due for 
small employers for the pay periods 
6 July 2021 to 5 October 2021.

31 Deadline for submitting ‘paper’ 
2020/21 self assessment returns.

November 2021
2 Deadline for submitting P46(Car) for 

employees whose car/fuel benefits 
changed during the quarter to 
5 October 2021.

19 PAYE, Student loan and CIS 
deductions are due for the month to 
5 November 2021.

December 2021
1	 New Advisory Fuel Rates (AFR) for 

company car users apply from today.

19 PAYE, Student loan and CIS 
deductions are due for the month to 
5 December 2021.

30	 Online filing deadline for submitting 
2020/21 self assessment return if you 
require HMRC to collect any underpaid 
tax by making an adjustment to your 
2022/23 tax code.

31 End of CT61 quarterly period. 
Filing date for Company Tax Return 
Form CT600 for period ended 
31 December 2020.

January 2022
1	 Due date for payment of corporation 

tax for period ended 31 March 2021.

14 Due date for income tax for the CT61 
quarter to 31 December 2021.

19 PAYE, Student loan and CIS 
deductions are due for the month to 
5 January 2022.

PAYE quarterly payments are due for 
small employers for the pay periods 
6 October 2021 to 5 January 2022.

31	 Deadline for submitting your 2020/21 
self assessment return (£100 automatic 
penalty if your return is late) and the 
balance of your 2020/21 liability 
together with the first payment on 
account for 2021/22 are also due.

Capital gains tax payment for 2020/21.

Balancing payment – 2020/21 income 
tax and Class 4 NICs. Class 2 NICs also 
due.

February 2022
2 Deadline for submitting P46(Car) for 

employees whose car/fuel benefits 
changed during the quarter to 
5 January 2022.

19 PAYE, Student loan and CIS 
deductions are due for the month to 
5 February 2022

March 2022
1	 New Advisory Fuel Rates (AFR) for 

company car users apply from today.

3 5% late payment penalty on any 
2020/21 outstanding tax which was 
due on 31 January 2022 and still 
remains unpaid.

19 PAYE, Student loan and CIS deductions 
are due for the month to 5 March 2022.

31	 End of corporation tax financial year.

End of CT61 quarterly period.

Filing date for Company Tax Return 
Form CT600 for period ended 
31 March 2021.

Last minute planning for tax year 
2021/22 – please contact us for advice.
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